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THE NEW YEAR 


Ewe are three simple truths which we have never been tired of repeating 
through the introductory words with which we are in the habit of be- 
ginning the first number of Unitas for the year. The first is that the standard of 
living can only be improved by increased production — one cannot consume 
more than one produces. The second is that saving is a necessary prerequisite 
for progress. The third is the necessity for the State economy to balance 
and the State expenses should not exceed the economic possibilities of the 
country. In order to take a stand in the many sided problems which we face 
to-day it is necessary to remember these presumptions for a successful 
economic policy. It is therefore necessary once again to return to these 
points. 

Our people have been gladdened during the latter half of the past year 
by an increased access to both foodstuffs and other commodities. The merit 
of the improved standard of living lies partly in the continued increase of 
the industrial production in conjunction with a very favourable relationship 
between the export and import prices, which have made possible an increased 
import and partly as a result of last year’s good harvest. 

Everyone speaks of the benefits of saving. But when it comes to manifest- 
ing their good-will in deeds, there is found to be a great difference between 
words and actions. In 1947 the wholesale price index rose by 39% and last 
year by 9%. When we now wish to pay 6% interest to our depositors, 
which is, after all, only a very small compensation for what they have lost 
during the two last years alone, our political parties show very little under- 
stading of the matter and it is generally insisted upon that there should be a 
great reduction in interest. All monetary institutions are, however, at present 
agreed to oppose a general reduction of interest on deposits. - 

Seldom has our country been faced by such a great need for investment 
as now. But just as little as the private individual can buy a sewing machine 
or a house of his own, unless he has first saved the necessary capital, if he 
has not obtained credit, just as little can a nation without corresponding © 
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saving activity build factories or houses, if foreign loans have not been made 
available. The total of investments and savings must be the same. But a 
satisfactory savings activity pre-supposes a reasonable rate of interest. Dear 
money is better than no money at all. 
The strong increase in both the direct and indirect taxation of the State 
had in our country, as in many other lands, made possible a surplus of the 
State economy which is desirable in many respects, but we have instead, 
by increasing expenses, consumed the enhanecd income. 
For a period of three years we have in this introduction, without success, 
insisted upon the waiving of the right »temporarily» granted in December, 
) 1939, to the State bank to use to an unlimited extent Treasury bills as cover 
for the issue of notes. The author of these words has at one time as Minister 
of Finance signed the Government’s proposition to the Diet in the matter 
and therefore considers that he has a special responsibility to bring to mind 
the necessity of waiving a provision, suitable in a time of war but not under 
normal conditions. This is now the fourth consecutive year that we must 
repeat our plea. We understand that it is easier in the care of the State finances 
to have access to unlimited credit in the Bank of Finland, but we are convinced 
that the knowledge that the money can be used up would be an inducement 
to saving in the State economy. 
The year 1949 from an economic view point will present many difficulties. 
; The anxieties of the State economy have already been hinted at. Industrial 
‘ production appears to show a tendency to fall, mainly on account of the 
fact that the costs of production, the direct and indirect taxation, not to be 
forgotten, have gradually risen toalevel, which limits the desire to purchase 
both at home and abroad. Let us at least hope, that this year we shall have a 
satisfactory harvest. On this much depends. *\¢@ 
} Everything goes to show that our economic life which during a decade | 
has been dominated by inflation now, parallel with the risk for a continued 
inflation, will make acquintance with deflation. This is an international 
phenomenen: the price increase in metals goes hand in hand with the reduction 
in the price of grain. Luckily inflation and deflation are enemies of one 
another and a clever economic policy can with success balance them against 





i‘ each other to the advantage of the equilibrium in the community. But the 
[ position will clearly become more complicated than during the last years 
iF and therefore also place greater demands upon those responsible for our 
| a economic policy. 
i 
B R. v. FIEANDT. 
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OUR TRADE ON THE THRESHOLD OF 
A FREEMARKET ECONOMY 


by Professor PAAVO KORPISAARI, 
Managing Director of the Wholesale 
Association of Finland. 


C——— economy limited to a great extent the functions of trade. 
Previously it was the responsibility of trade when buying, to procure 
for the consumers suitable commodities at the cheapest possible price. Control 
made both free purchases and free choice impossible. From factories at home 
such goods were received, (in accordance with the distribution lists.) as 
could be produced for the moment and at prices which the authorities had 
fixed. Wholesale businesses distributed the goods to their customers in 


ptoportion to previous purchases and at prices which had also been fixed 


by the authorities. From time to time the authorities made stipulations 


to certain groups of people (distribution at work places etc.). The trade 
agreements and import quotas limited the freedom of movement of the 
importing enterprises when purchasing foreign goods. Furthermore the 
licence authorities fixed the quality and prices of the commodities which 
were allowed to be imported. The functions of trade were limited to a corres- 
ponding degree with regard to sales. The factories did not need to offer 
their goods for sale, but the retail shopkeepers fetched them from the wholesale 
enterprises, while the buyers queued for them in the retail shops. Thus 
only pure distribution remained of the previous functions of trade. A new 
specially unpleasant and laborious duty evolved instead; the reception and 
counting of different coupons, points and licences to purchase. 

. Now the situation has changed, The controls have gradually been lifted 
and the equilibrium between supply and demand for freed goods is generally 
speaking restored, — after some difficulties. During the last months it has 
been possible to ascertain that as soon as some commodity is freed the demand 
for it in the shops ceases. The slackening can be of short duration but with 


calculations, does not correspond with the estimated demand, have stopped. 
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Firstly the altered situation has caused considerable nervousness within 
business circles. This has expressed itself for instance in the fact that the 
wholesale enterprises have cancelled their orders with the factories and the 
retail shops with the wholesale enterprises. Secondly the retail shops have 
again had to resort to advertising. The window displays have suddenly 
almost reached a pre-war standard. Shop assistants again have been forced 
to train in the art of salesmanship which had become an almost forgotten 
att, while the wholesale businesses and factories have sent out their commercial 
travellers. 

This development is advantageous both for trade as well as for the country 
as a whole and is generally stated to depend on the diminished purchasing 
power of the people. This explanation is not altogether sufficient. The 
purchasing power has obviously decreased among the agricultural population, 
the forestry workers etc. This is in no way the case, however, with regard 
to the industrial workers and the population in the towns. The unemploy- 
ment in the towns has been so insignificant that it has not influenced the 
matter. To clarify the situation that now exists there is reason to remember 
that the supply of goods has increased to a great extent and has become 
more varied. Psychologically this has had the result that the consumer no 
longer resorts to the previously prevalent hoarding system as it is assumed 
that the commodity required will be available on demand. It is also 
obvious that the faith in the Finnish mark has increased while the belief 
that prices will begin to fall after the release of controls has gained ever 
greater credence. 

This development means a new epoch. The old functions re-appear 
gtadually. The wholesale enterprises have as previously, a possibility of 
selection among such home industrial products as have been freed from 
distribution control, and soon may even be able to influence the pricing of 
such goods. The retail trader on his side can procure the commodity 
consignments he wishes to have at a given moment. So far this does not 
hold good with regard to imports. While the production grows and thus 
the necessity of importing consumer goods diminishes, it can however be 
presumed that the import quotas for certain goods can be waived. Then 
the importers could buy goods according to quality and price and the task 
of the licencing authorities would be limited to a supervision in order that 
all the fixed general stipulations of the trade agreements are not exceeded. 

The development now in progress can be characterized as the changeover 
from a controlled economy to a free market economy. To use the mercantile 
expression it can be said that the seller’s market is changing into a buyer’s 
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sudden transition to the new situation. It is natural that the controlled economy _ places 
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market. The question is now whether trade can be considered ripe for a 
The free market 
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economy has caused changes in the organisation of trade. Skilful purchasing on the organise- 


staff has decreased, sellers and commercial travellers have to a great extent a 
gone over to other fields of industry, the training of shop assistants has been 
neglected and must be made more effective, staff which has been employed 
for rationing tasks will not now be needed, etc. Even as recently as a few ; 
years ago the shortage of labour would to a great extent have made the situation 
more difficult. Now labour is available and the question of its expert training 
stands in the foreground. In this respect both wholesale and retail trade 
otganisations took effective measures as early as last year. It can almost be 
said, that the training activity within trade has never been so lively as now 
and it may therefore be presumed that there will soon be staff both for the 
duties of buying and selling and that the art of the salesman and the service 
to customers in the retail shops will quickly reach the pre-war level. ¢ 
There are however, greater difficulties to be encountered in other 
directions. A free trade and industry pre-supposes normal supplies, which 
in their turn demand capital. During the period of control trade has to a 
gteat extent lost its access to capital. Market gains have been rendered im- 
possible because of the fact that the costs of procuring goods have been laid 
down as a basis for pricing. During a period of many years, sales commissions 
were determined in fixed amounts of Finnish marks, a principle which placed 
the occupation of shopkeepers in a worse position than that of other groups of 
trade and industry. But even after this principle has been rescinded the 
stipulated sales commissions have not corresponded to the rises in expenditure. 
The market taxation in its time robbed trade of the reserves of stocks which 
had been made. All these points have contributed to the fact that the 
accumulation of capital for trade has been very weak. 
The relationship between the assets accounted for in the book-keeping 
of the shops and the sales has greatly deteriorated. Calculations made on 
the basis of the year 1947 annual book-keeping showed that the relationship 
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‘ between ‘the assets accounted for in the books and the sales within certain volume of trade 


causes financing 


branches of the wholesale trade was only 50% of the corresponding figure difficulties. 
for the year 1938. Very few wholesale enterprises have up to now increased 
the book-keeping value of their real estate in conformity with the fall of the 
monetary value. Since most of them have property of their own, some even 
very extensive property, it is likely that even pre-war relationship between 
the assets of the shops and the sales will be restored when the real estate is 
re-valued in the same proportion as the value of money has fallen. However, 
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this does not solve the problem. Real estate is not money and cannot be 
utilised for the financing of the turnover. Wholesale prices have risen nearly 
tenfold. The volume of commodities in trade increases incessantly and although 
it has not yet reached the level of 1938 it is beginning to approach it. As 
free market economy forces businesses to increase their stocks of goods 
considerably above the level to which they have fallen during the time of 
shortage, it is clear that the need for working capital has grown. Some 
wholesale and retail shops even now have a shortage of ready cash. The 
banks have always considered and continue to consider the former as good 
customers. As the deposits have not grown nearly to the same extent as the 
monetary value has fallen, it has been impossible for the banks to increase 
their credit to wholesale businesses: to the same extent as the increased value 
of the sales would pre-suppose. So far it has been possible to manage, but 
how will the problem of financing be solved, when it is necessary to increase 
further the supply of goods? 

Previously it has been the duty of the wholesale trade to finance retail 
trade, which, as is known, has only to a small extent made use of bank credit. 
It can be presumed that only big retail shops have greater and constant bank 
credits. A great number of them have managed with that which the wholesale 


businesses canot businesses have granted. The wholesale trade’s own payment difficulties 
trade to the same Can be overcome only on the presumption that their granting of credit is 


finance retail 
extent as 
Previously. 


not extended beyond the level of the last years. The granting of credit to 
the same degree as in pre-war days is in any case out of the question. The 
result of this is, that retail trade cannot keep such large stocks as before the 
wars. As the development of prices is fluctuating a certain care in the holding 
of supplies can almost be advantageous for trade. Another consequence of 
the diminished financing capacity of the wholesale trade is that the retail 
shops are not able to grant credit to consumers. The retail trade organisations 
have taken measures to limit these credits and posters for this purpose have 
already been distributed in the shops. 

As is evident from the above, trade has to contend with certain difficulties’ 
during the transitory period from a controlled to a free economy. These 
difficulties are in part of short duration. This is especially the case with 
regard to the stagnation in the sales. The financing problems can on the 
contrary however be lasting unless a general easing on the monetary market 
sets in. It looks however, as if a real period of crisis with numerous bank- 
ruptcies need not now be feared. The business men have in good time 
prepared for the difficulties and have obviously also the power to overcome 
them. 
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FINLAND'S FOREIGN DEBTS 
AND BALANCES 


by Professor A. E. TUDEER, 
Chief of the Institute for Economic Research 
of the Bank of Finland. 


| epee foreign balance of payments has been abnormal since the 

outbreak of the second world war. As a result of the exceptional 
conditions it has been passive to such an extent during and after the wars 
as would previously have been considered impossible. The war reparation 
deliveries have during the post-war period strongly contributed to the 
distortion of the balance of payments, as they in reality imply an export 
without cover, besides which it has been necessary to import the machinery, 
raw material and requisites needed for the production of war reparation 
goods. Full prices, which are included in the value of imports have been 
paid for these. If the losses on the ceded territories and direct war damages 
are disregarded, it should further be observed that, as a result of the wars, 
it has not been possible to renew the machinery of production, that stocks 
have been exhausted, manpower reduced and the working effectivity cut 
down. Owing to this it would have been impossible to increase producton 
as quickly as has actually happened and to raise the standard of living of 
our people from its low wartime level without the aid of foreign credits. 
The foreign credits and the reliefs in the war reparation deliveries granted 
by the Soviet Union have effectively facilitated the reconstruction work 
and the efforts towards equilibrium in our domestic economy. 

Similarly as in previous post-war years Finland also received some foreign 
credits in 1948. However these were not so great that the whole of the 
almost unlimited demand for imports could be satisfied. As exports increased 
simultaneously they made progress possible. The credits at our disposal 
during the past year arose partly from credits which had been granted pre- 
viously, but had not been entirely utilized during 1947, and also from new 
long-term credits, which were only partly utilized last year. Furthermore 
short-term credits were obtained which had to be re-paid before the end 
of the year. Among the most important credits that may be mentioned 
are the following 
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The Export-Import Bank granted two new credits of 10 million dollars 

each, the one as an additional sum to previously contracted cotton credits, 

a ee the other chiefly for the replenishment of the machinery plant of the export 
foreign credits toindustry. Furthermore, a so-called private credit obtained from the United 


a total value of 


44 million deltens States was increased by one million dollars. For the speeding up of imports 
during 1948. a new credit corresponding to the equivalent of 18.3 million dollars was 
obtained from the Argentine. Besides this, the Soviet Union granted a 
Trade credit of 5 million dollars for six months. The credit was subsequently 
extended by a further six months. Thus new credits to a total value of 44 
million dollars were obtained, of which amount five millions were short- 
term and the rest long-term credits. Of this total only a portion was utilized 
last year, partly due to the fact that the credits had been obtained for parti- 
cular carefully specified purposes, partly because the credits were concluded 
only at the end of the year and could therefore not be utilized to the full. 
According to available information 10.7 million dollars had been consumed 
at the turn of the year, the short-term credits, however, not taken into account. 
But besides this, considerable sums in respect of credits granted earlier 
wete utilized — a total of 36.4 million dollars — which had not been made 
use of the previous year. Thus a total of 47.3 million dollars long-term credits 
were utilized last year, equivalent to 6,435 million marks calculated at the 
official dollar rate of exchange. 

However, this sum does not correspond with the net amount of the 
foregn capital movement. Amortization in accordance with agreements 

i ceateeil should be deducted from this amount. According to advance information 
of the long-term 3,674 million marks were used for the reduction of old bond loans and long- 
te about 37 axll- term credits. The net increase of the foreign credits thus amounted to about 
year. 2,800 million marks i.e. a little more than the corresponding figure for 
the year 1947, when the net increase of the capital obtained abroad was 

about 1,600 million marks. 

It is always arbitrary to fix the line of demarcation between long-term 
and short-term credits. Prevously only such bonds and consolidated loans 
with a currency of tens of years were referred to as long-term credits in 
our country — as also in general elsewhere. All others were considered as 
short-term credits. However, this drawing of the line of demarcation has 
now been changed so that it corresponds with the principles applied by 
the International Foreign Exchange Fund. Owing to this only such liabilities 
are now counted as short-term credits that have a currency of not more than 
one year. In conformity with the principles followed by the International 
Institution mentioned it has gone so far that certain formal short non- 
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consolidated loans are considered as long-term. For the sake of lucidity 
the long-term credits have therefore in this connection been divided into 
actual consolidated loans and half-long non-consolidated loans. 

The following tables regarding Finland’s foreign debts in the beginning 
and at the end of the year 1948 have been compiled in conformity therewith. 
First of all the short-term liabilities and assets of the country should be 
clarified. The following table, which is intended to illustrate these, differs 
from earlier corresponding tables in the fact that some amounts, which 
were previously given as net amounts, have now been treated as gross 
amounts and are included on both sides of the balance sheet. 


Debts 31/12 1947 31/12 1948 Difference 
mill.marks mill.marks mill.marks 
Bank of Finland: 








foreign correspondents (free) 4177 710 —3 467 
Finnish mark accounts 136 1121 + 985 
clearing accounts (commercial) 296 1 613 +1 317 
other debts —_ 259 + 259 
Commercial banks’ debts 452 540 + 88 
Export guarantees 4 091 3 145 — 946 
Export advances 490 465 — 25 
Other import debts 200 300 + 100 “i 
Total 9 842 8 153 —1 689 
Balances 
Bank of Finland: 
gold 8 822 + 814 
foreign correspondents 5 310 2 681 —2 629 
other foreign exchange reserves 880 _ — 880 
foreign bills 312 429 + 117 
clearing accounts I 050 544 — 506 
Commercial banks: assets and 
foreign bills I 585 647 — 938 
Mortgage institutions: assets 51 60 aa 9 
Documentary credit assets 8 579 5 372 —3 207 
Exporters 198 64 — 134 
Total 17 973 10619 —7354 
Short-term net balances 8 131 2 466 —5 665 


It is evident from the table that the short-term debts during the year 
under survey have been reduced by 1,689 million marks, the reduction on 
the credit side is still greater, i.e. 7,354 million marks. This resulted in the —— 
= ar e short-te 
net balance of the short term accounts which a year ago were 8,131 million net balances have 
$ cogs _ decreased during 
marks, being at the turn of the year reduced to 2,466 millions which means the year by as 


ogee much as 41 mil- 
that 5,665 million marks of the short-term funds have been used as cover lion dollars, which 

: amount has been 
for the excess of imports. 


used for the cover 


The changes were caused chiefly by the fact that the funds which had ‘come ie 
been reserved for documentary credits opened, were reduced by 3.2 milliard 
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marks and the claims on foreign correspondents by 2.6 milliard marks in 
addition to which the corresponding claims of the commercial banks were 
reduced by a good 900 million marks and the clearing balances by 500 million 
marks. The reduction of the net balances would have been even greater 
had not some debit amounts been reduced at the same time. However, 
the account »Foreign Correspondents» underwent the greatest change. The 
reduction of 3.5 milliard marks was caused chiefly by the fact that the German 
assets were liquidated to the Soviet Union and the export guarantees were 
reduced by nearly one milliard marks. 

If finally all information regarding Finland’s foreign debts and balances 
as at the 1st January and 31st December, 1948, are grouped together, the 
following table is achieved. 


Mill. marks’ Mill. dollars 
1947 1948 1947 1948 
Consolidated debt 36492 40 683 268.3 299.1 
Long-term debt 8572 7003 63.5 § 1.5 





Total 45064 47 686 331.4 350.6 


Short-term net balances 8131 2466 59.8 18.2 
Foreign net indebtedness 36.933 45 220 271.6 332.5 


Finland’s foreign indebtedness, which amounted to 36,933 million marks 
on the 31st December 1947 increased at the end of the year 1948 to 45,220 
million marks. The increase was thus very noticeable, i.e. 8,287 million 


crease of Finland’s Marks or 23°/, during the period of one year. It can be said that the strongly 


foreign 


tedness amoun 


lars, i.e. 2 
ing 1 


ese am ed increased burden of debt was the price which had been paid for a higher 
to muilion dol- 


3% dur- standard of living as well as for restoration and expansion of the media of 


production after the wear and tear during the war years. On the other hand 
it can be pointed out that the increase cf the foreign indebtedness corresponds 
with the reduction of the war reparations’burden, which has been caused 
partly by the reliefs granted by the Soviet Union and partly by our war 
reparation deliveries being fulfilled according to agreement. 
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A GLANCE AT THE PAST YEAR 


D uring the past year new record results were achieved in many branches 
of trade and industry of our country. As is evident from the following 

series of figures during last year the volume of trade and industry surpassed 

on an average even the level achieved in 1938, which up to that time repre- 

sented the highest level of the then greater Finland —- so far as area was 

concerned. Since the year 1945, the volume has in many respects been,, | lia il 
» doubled. Such a quick improvement, in the conditions which have prevailed, trade and indust- 


compares well 


is a striking proof of the power of development in economic life. As a with the highest 
positive feature in the development last year, can be mentioned the noticeable fore the war. 
stabilization in the monetary value and a decrease in the unfortunate economic 

conditions that had arisen. Important problems have however remained 

unsolved and new difficulties are making themselves felt. Especially towards 
the end of the year, certain signs could be observed which could infer the ° 
suspension of good market conditions and more stringencies for productive 
activity. 
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INDUSTRY. During the first half of 1948 the volume of production 
in industry was about 25% greater than during the corresponding period 
a year ago. The third quarter showed somewhat lower figures of produc- 
tion than the two preceding quarters — chiefly dependent upon seasonal 
causes such as holidays etc. During the last quarter of the year an improve- 
ment was again noticeable which however was not greater than that the 

. volume of production for the second half year 1948 was only 10—15% 
higher than during the same period a year ago. — Thus a clear set-back 
in the expansion of industrial production during last year can be noticed. 
The total volume of industrial production for the whole year 1948 is how- 
ever calculated to have been nearly 20% greater than in 1947 and nearly 
100% over the level of the year 1945. 

In the latest numbers of Unitas no indices for the total industrial produc- 
tion have been published. This is due to the fact that it has been considered 
desirable to examine different possible causes for faulty calculations in the 
compilation of indices of this nature under prevailing conditions. The 
information regarding the volume of production of the export industries 
has always been fairly reliable, as the products and the quality thereof have 
not been subject to any great changes. — The calculation of the actual volume 
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of production of the home market industries, on the contrary presents great 
difficulties. The value of the raw material utilized, the degree of work 
required and the quality of the products have fluctuated to a great 
extent. After investigations made it has however been found that the relative 
figures obtained in recent years are sufficiently reliable, if confined to quarterly 


figures. 


The following table shows the development of the industry during 
the post-war years. 


Index of the volume of the industrial production; 
level in 1935 = 100 


Quarter 
I 89 
Il 79 
Ill 76 
IV 94 
I-IV és 


TIO 135 
103 130 
II5 128 
£28 «257 
113138 


Home market industry 
1945 1946 1947 


1948 
176 
168 
150 
17% 
166 


1945 1946 1947 1948 


40 
48 
50 
53 
47 


Export industry 


56 
63 
66 
7oO 
64 


77 
80 


74 
78 
78 


85 
95 
87 
94 
g0 


Total industry 


1945 1946 
69 87 
67 87 
66 95 
Y i i 100 
70 92 


1947 
III 
IIo 
105 
124 
113 


1948 
138 


137 
124 


139 
735 


The basic year 1935 for these relative figures lies so far back in time, 
that the comparison between the later years and the years before the war 
are to a great extent uncertain, as since then important structural changes 


The volume of 


have occurred within the actual industrial production and as the price 


industrial produc- relations are now entirely different from before the war. On this account 


tion is greater 


than during 1938. Unitas has consistently in its calculations observed necessary caution. It 
can however be stated with certainty that the entire industrial production 
so far as volume is concerned, last year exceeded the level of 1938. The 
volume of production of the home market industry was at least 20% higher 
than the level mentioned, while the export industry was about 15% below 
that level. On account of the greater weight of the home market industry, 
the total volume of industrial production will be somewhat higher for last 


year than the peak level of 1938. 


With regard to the home market industry the volume of production 
increased last year not fully 20% as against a good 20% in the year 1947. 
The increase was thus generally speaking the same for these years but if 
the development within the different branches of the home market industry 
is observed, noticeable changes have occurred. During the years 1945 to 
1947 the metal and engineering industry has, so far as increase in production 
is concerned, taken a leading position. Last year a change occurred in this 
respect in that the increase in the volume of production within this industry 
was somewhat below the average rise of the industrial production. This 
is explained by the fact that the war reparations industry was already fully 
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developed, but also the reliefs granted in July 1948 in these war reparations 
have obviously permitted a more normal pace of production. Owing to 
the reliefs in war reparations this branch of industry is also in the position oa 
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partly to direct its production towards the special needs of the home market. is proportionately 


The changes in production resultiag therefrom demand, however, special 
measures which cannot be achieved at once. 

The increase of production within the building material industries has 
continued to be considerable. Thus, for instance, the production of cement 
has risen about one third to 555,000 tons, the production of bricks by about 
18% to 150 millions. A proportionately even greater increase is to be 
observed within the actual'consumer goods industries. As an example it 
can be mentioned that the production of cotton material rose from 5.1 million 
kilos to 7.4 million kilos or by 45% and the production of woollen materials 
from not fully 4 to about 5 million kilos or by a good 25%. About 25% 
more leather shoes were produced than during 1947. The production has 
increased the most within some branches of the foodstuffs industry, thanks 


greater than in 

other branches of 

the home market 
industry. 


to a greater supply of raw materials. During the last year also, such branches 
of the home market industry as have been quiescent for years on account 
of the fact that they have not been engaged in the production of necessities, 
have been able to show increased figures of production. 

The production of the export industry increased both from an actual 
and relative point of view somewhat less than in 1947. The quarterly develop- 
ment within the different branches of the export industry is shown by the 
following table. 


Index of the volume of export industry; level in 1935 = 100 


Quarter 


I 
II 
Ul 
IV 


I-IV 


37 
51 
55 
53 
48 


Sawn Timber 


44 59 


54 69 
61 65 
60 70 
J4 66 


1945 1946 1947 1948 


67 
77 
74 
79 


73 


Paper Industrial Products 
1945 1946 1947 1948 


38 
44 
43 
50 


44 


60 
65 
63 
7oO 
65 


85 
85 
75 
76 
80 


91 
IOI 
91 

97 
94 


46 
33 
44 
59 


4) 


1945 1946 1947 


Piywood 
73 93 
74 95 
69 87 
80 100 
74 94 


IIo 


The volume of 
production of the 
export industry 
rose in 1948 about 
15% and the level 
of production 
touched the »nor- 
mal», 


It is obvious that production of the export industry has gradually reached 
the level which it is capable of sustaining on account of the diminished capa- 
city of the factories due to the ceding of territory and the corresponding 
reduction of raw material resources. The present »normal level» of the 
export industry is consequently thus about 10% lower than the normal 


level during the pre-war years. 


Of the different branches of export industry, the cellulose industry shows 
the greatest recovery during last year. The manufacture of cellulose, how- 
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ever, did not reach higher than to the level of the year 1935, whereas, on 
the contrary, the paper industry exceeded the level mentioned by about 
25% and the plywood industry by about 10%. The increase during the 
year 1948 has been rather weak in the cardboard industry. The production 
of mechanical pulp for sale has earlier been limited by the rationing of electric 
power, but thanks to the improved supply of electricity to the mills the 
production rose, however, from 91,000 tons in 1947 to 138,000 tons last year. 
A table follows which shows how the production within the forestry 
industry is distributed over different main groups and how the results of 
production have been disposed of during the last two years. Possible changes 
in the volume of stocks held are included in the figures which illustrate 
consumption at home. 


The distribution of the main products of the forestry 
industry 
; _  Card- 
Sawn timber Cellulose Paper el Plywood 
1000 Stds 1000 tons 1000 tons 1000 tons 1000 m® 


1947 1948 1947 1948 1947 1948 1947 1948 1947 1948 


Total Production 765 839 934 1080 ysr8 s62 IZf 140 193 212 
of which: 

Commercial exports 408 465 568 702 373 409 103 108 155 175 

War reparation exports 37 24 72 36 14 8 9 5 20 «12 


Consumption at home 
and stocking up 320 350 314 342 131 145 23° «27 18 25 


With regard to building activity the year 1948 offered noticeable reliefs 
in the supplies of materials, but on the other hand, however, difficulties 
of financing have appeared, which have hampered the production of dwellings 
especially in the towns. It is significant that the cubic content figure for com- 
pleted buildings in Helsingfors during the year 1948 was smaller than a 
year ago. The reliefs in taxation granted, and the funds reserved for the 
year 1949 in the State budget are, however, presumed to give new force 
to the building activity. 


Index illustrating building operations in Helsinki; 
level in 1935 = 100 


Quarter Plans approved; Buildings inspected; 
total cubic contents total cubic contents 
1938 1945 1946 1947 1948 1938 1945 1946 1947 1948 
I 230 7o 94 42 96 176 21 121 84 58 
I 185 176 82 76 «111 406 It 123 #44177 +=«I91 
Il 156 66 98 76 74 114 20 35 73. #« 
IV 40l 123 154 99 95 210—s«&18 87 67 102 
I-IV 23m 109 =%406 72 94 177, «16 68 &r 60 


14 














Index of total consumption of cement in Finland; level in 1935 = 100 


Quarter 1938 1945 1946 1947 1948 
I 154 165 98 194 266 

II 171 106 94 133 195 

iit 172 82 125 150 163 

IV 199 122 178 187 207 
I-IV 175 107 12y 1j7 193 


AGRICULTURE. In the last number of Unitas the advance estimation 
of the Board of Agriculture regarding last year’s harvest was given. Since 
then more exact information has been received, which shows that the total 
harvest for the year 1948 rose to 90% of the average level of the years 1935;— 
1939 of to 3,270 million fodder units. Thus agriculture increased its harvest 
last year by about 40%. The production of cereals expanded by 27% from 
536 million kilos in 1947 to 680 million kilos in 1948. — The harvest of 
fodder showed an even greater rise, which together with an increased import 
of artificial feeding stuffs resulted in a strong increase in the production 
of milk and meat products during the last months of the year. The amount 
of milk weighed in the dairies for the whole year 1948 is estimated to have 
been about 36% greater than the previous year. The slaughter houses have 
reported that the amount of meat received during the year rose by 20%. 
The increase in the production of eggs is estimated at 60%. 


FOREIGN TRADE. The foreign trade could be further expanded 
during last year. Its total value amounted to 122,900 million marks, to 





Index of the volume of foreign trade; level in 1935 = 100 



























































Import Export Total trade 

1945 | 1946| 1947| 1948 || 1945 | 1946 | 1947 1948 || 1945 | 1946| 1947| 1948 

Month 
January 26 | 33 | 95 | 105 3| 44| 65 | Go]] 15] 39] 80] 83 
February 23] 32] 89 | 143 2| 34] 39] 90]) 13 | 33 | 65 | 117 
Match 21] 45 | 33) 99 3| 50} 28] 79 13] 47] 31] 9° 
April 21 | 40 | 35 | 130 5| 48] 55] 98 ]| 14] 44| 44] 116 
May 15 | 48] 81 | 112 51 53 | 90] 56 10} 50] 85 | 86 
June 13 | 56| 88 | 142 5| 41] Go] 58 9] 47| 71] 93 
July 12 | 72 | ita | 226 8 | 35 | 64] Go 10 | 49} 82] 81 
‘August 18} 58 | 87 | 111 17] 42] 62] 54 18 | 49] 72] 76 
September || 12] 53 | 1 06 | 104 21 | 41 | 60; 64 17| 46] 80] 81 
October 14] 49] 95 | 101 28 | 56| 62] 63 21 | 53 | 771] 80 
November |} 16 | 44 | 103 | 111 29 | 56] 70] 68 23] 50] 86] 89 
December ||__37 | 63 | 164 | 176 |} 40] 571 58] 75 || 39 | 59 | 107 | 122 
Quarter 1 23) 37 | 7I | 115 3] 43) 45] 75 14] 40] 59] 96 
II 16] 48] 70] 127 5 | 46| 68] 66 11 | 47| 69] 97 
Ill 14 | 61 | 102 | 110 15 | 39 | 62] 59 15 | 48] 78] 79 
IV 221 §t | 258°] 127 32 | 56] 63] 68 27 | 54] 89] 96 
Year | 78 1 §t 1 93 1 42 18 | 47 | 64 | 67 18 | 48 | 76 | 92 
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Agricultural pro- 

duction has in- 

creased especially 
strongly. 











Imports last year 
were 121% and 
exports 67% of 
the »normal level». 


Index of the 
volume of im- 
ports; level in 
1935 = 100. (3 
monthly average). 




















&) 


186 


which should be added war reparation deliveries of 11,500 million marks. 
The value of total trade in 1947 was 92,100 million marks and the value 
of the war reparation deliveries 10,400 million marks. 

Even if the influence of the rise in prices is taken into consideration, 
i.e. about 30% on the increased values in foreign trade, — the actual increase 
is considerable. This holds good only with regard to imports, which rose 
to 121% of the 1935 year’s level after having been 93% in 1947. Imports 
have thus nearly reached the level existing during the years of good market 
conditions before the war. Exports, on the contrary, have only been able 
to increase their volume slightly, ie. from 64% in 1947 to 67% in 1948 
as compared with the level of 1935. If war reparation deliveries are included, 
the volume of total exports amounts to 79% of the year 1935’s level (72% 
in 1947). The volume of the entire foreign trade was, due to the strong 
increase in imports last year, 91% of the »normal level» (76% in 1947). 

The value of imports rose to 66,400 million marks from 47,000 millions 
in 1947. The increase in imports slackened somewhat after the first half 
year of 1948, but the month of December again showed a record import 
figure. This was partly due to the decision that customs tariffs would be 
increased by 50% as from the beginning of the year 1949. Consequently 
the importers rushed to take out of customs as much as possible in December. 
Since the war the amount of production goods has increased year by year 
up to and including 1947, but last year a change occurred to the advantage 
of the consumer goods. 

The composition of imports; % 


1943 1944 1945 1946 1947 1948 
Production goods 


Machinery and means of transport 18.0 18.0 129 20.2 21.4 19.0 

Kaw materials and semi manufactures 40.1 33.7 41.9 44.3 48.3 48.5 
Consumer goods 

Foodstuffs and luxury goods 22.4 29.5 38.7 26.0 20.5 20.0 

Other 19.5 18.8 6.7 9.5 9.8 12.5 
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The values for the main groups of imports are demonstrated in the 
following table. 
Main import groups; value in mill. marks 


1943 1944 1945 1946 1947 1948 


Grain 1438 1194 1365 3088 6586 6835 
Other foodstuffs & luxuries 1452 1435 %271 3235 3049 6363 
Metals & metal goods 1817. 1126 1092 3433 +7708 10472 
Machines & means of transport 2309 61 610 869 4915 7464 9244 
Mineral fuel 2142 1 398 531 3643 6317 10735 
Textile raw materials & textile products 1 411 732 567 1719 3935 6493 
Chemical raw materials and products 1 282 787 644 2604 5257 5792 


Of the imports bought last year 25% were purchased in Great Britain, 
13% in the Soviet Union, 12% in the United States, 8°94 in Denmark, 7% 
in Poland, 6% in Holland, 5% in Belgium—Luxembourg, France and 
Sweden and 14% in other countries. The most noteworthy change in the 
distribution of imports between different countries is the proportionate 





The proportion of 


reduction in the import of goods from the United States, (24°% in 1947). imports from the 


This illustrates clearly to what extent it has been necessary to limit the rency 


imports from the so-called hard currency countries and to a corresponding 
extent led to an increase of the imports from the European countries, which 
has been made possible on account of the increased production in many lands. 

The value of commercial exports, which in 1947 was 45,200 million 
marks, last year amounted to 56,500 million marks. Paper industrial products 
wete exported for 28,900 million marks (21,700 million the previous year) 
timber and timber products for 23,800 million marks (19,500 millions a 
year ago) and other goods for a total of 3,800 million marks or for 200 million 
marks less than a year ago. The decrease in the value of exports of »other 
goods» is a sign of the deterioration in export conditions. 

Of free exports 28% were sold to Great Britain last year, 15% to the 
Soviet Union; 10% to the United States, 7°%% to Holland, 69% to Denmark 
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Index of the 
volume of ex- 
ports: level in 
1935 = 100. (3 
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peer 
and France, 5% to Sweden and 23% to other countries. No greater changes 
have occurred in the distribution of exports to different countries. 

In addition to actual exports we have exports in the form of war repatra- 


—— tions. The value of these goods was last year 11,500 million marks. The 


the war repara- 
tion deliveries is 


now jabont 60% is considered the volume of the war reparations deliveries has been reduced 


of the lev 
1945. 


The balance of 
trade shows a 
deficiency of 10 
milliard marks in 
1948. 


amount is greater than during any previous year but if the rise in prices 


to about 60% of the level of 1945. During the last mentioned year the war 
reparation deliveries represented not less than 65% of the total exports, 
but since then the quantity has decreased and constituted 19% in 1947 and 
17% last year. The composition of the war reparation deliveries during 
the different years is seen from the following table. 


The composition of war reparation deliveries 


1945 1946 1947 1948 

mill. mks % mill.mks % mill.mks %  milJl.mks % 
Timber 1767 21.6 1402 160 1223 «1g 886 7.7 
Woodpulp 1296 15.9 985 11.2 1146 11.0 816 7.1 
Cardboard rsi7 18s 600 6.9 542 5.2 421 3.6 
Iron and Steel 95 1.2 143 1.6 372 3.6 435 3.8 
Copper 282 3.4 350 4.0 382 3.7 289 2.5 
Machinery 454 56 2475 28.2 2506 24.2 3346 29,0 
Electrical requisites 364 4.4 476 5.4 641 6.2 571 4.9 
Movable railway material 260 3.2 494 5.6 835 8.0 1046 9. 
Ships 2134 262 $3712 +4196 2674 25.7 3517 30.5 
Other goods 2 0.0 138 1.5 84 0.8 219 1.8 


Total war reparation exports 8171 1000 8775 100.0 10405 100.0 11546 100.0 


The balance of trade showed last year an excess of imports. 


Balance of Foreign Trade; value in million marks 


Year Imports Exports Balance 
1940 9 164 2 874 6 290 
1941 10 201 , 4 321 5 880 
1942 II 731 5 990 5 741 
1943 12 881 8 713 4 168 
1944 8 918 6 332 2 586 
1945 - 6821 . 5 228 I 593 
1946 24 315 23 064 I 223 
1947 46 970 45 228 I 742 
1948 66 439 56 506 9 933 


When comparing import and export figures it should be remembered 
that the first mentioned are cif values, while on the contrary the latter men- 
tioned are fob values. In addition to this should also be mentioned the 
invisible exports, which above all consist of the freights earned by our mer- 
chant fleet abroad. These are included in the cif values of imports on the 
one hand, but on the other hand are outs de the value of exports. If this 
circumstance is noted the deficiency of last year’s foreign trade is quite 
considerably reduced. 
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HOME TRADE. As a result of the increased production at home and 
due to a greater supply of commodities from abroad the different commercial 
enterprises have during 1948 to a great extent been able to increase their 
sales. The increase of the value of sales is estimated to about 75%. As the 
average price level during the same time was 32% higher than in 1947 the 
increase in the volume of home trade during last year was about one third. 
Furthermore it can be noted that the assortment of goods has become more 
varied and that the commodites for sale have been subject to a considerable, 


e turnover of 


improvement in quality. goods in the home 
trade has risen 
Index of commodity trade; level in 1935 = 100 by one third. 
Quarter 1938 1945 1946 1947 1948 
I 153 280 599 767. +1380 
I ' 138 281 638 792 1458 
Ill 146 280 560 813-1515 
IV 146 516 789 «1102 ~ 14690 
I-IV 14f g52 672 870 Iysr10 


THE MONEY MARKET. The situation on the money market has 
considerably eased during the latter part of 1948, chiefly due to the increase 
of capital. The total deposits by the public to the monetary institutions 
certainly increased by only the same amount as in 1947, i.e. by 15,400 million ee 
marks in round figures, but the growth of the actual deposits on the contrary deposits last year 
amounted to 13,700 million marks or 3,600 million marks more than in greater than in 
1947. At the end of the year the total general deposits in all monetary institu- 
tions amounted to 100,800 million marks while the actual deposits amounted 


to 77,800 million marks. The distribution of the total general deposits in 





Money market; final figures in million marks 








Commercial Banks 
All banks’ 


foreign debt 





Month Cash Deposits Excess deposits 





1946 |1947 |1948 | 1946| 1947| 1948] 1946 | 1947| 1948 || 1946] 1947 |1948 





January 3 586] 2984/3 204/16 508/17 913/20 152] 9 299] 5 §13|5 156 || 1 166] 4 806|1 631 
February ||2 653] 2 128)2 922/16 593/18 101/20 335| 8130] 3748/2 215 || 398] 4621|1 525 
March 2 262| 3 085/3 863/16 938/18 774|20 760] 7299] 5 000/4 585 || 1 289| 3 762\1 162 


April 2 681} 2 256/3 417/16 969/18 939|21 175] 6932] 4148/2 950 || 1 487] 4572/3 196 
May 2 406] 2 $23/3 113/17 047/18 955/21 154] 5 161] 3752] 586 ||6 509| 3722/3 135 
June 2 392| 2 301/3 276/17 270/18 966/21 368) 4616] 4058/1 049 || 8 486] 3 36013 589 
July 2 322| 2097/3 774/17 234/19 197] 21 765] 4961] 3920/2 861 |/9 289| 1 940\4 101 


August 2 220] 2 45413 775|17 286]19 645|22 675] 5 356] 5 5123/2 853 ||8 620] 1968/3 930 
September |/2 974| 3 131]5 490/17 249/19 514| 22 820] 6072] 6393/4 224 ||7 439] 690|3 055 
October |/3 095] 3 050/6 497/17 185|19 270] 22 860} 6 528] 5 170/5 93816350] 588)2 689 
November |/2 005 | 2 299|3 506/17 013|19 098] 23 072] § 194] 2 860|2 255 |l5 595] 364|1 493 
December ||3 756] 6 280]3 933|17 564/19 982|24 415] 5 901] 6 676)3 667 ||5 153 | 337] 758 
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the different monetary institutions remained almost unchanged last year, 
but with regard to the increase in actual deposits the commercial banks 
received 33% (24% in 1947). The portion of the Co-operative Credit Societies 
in this increase was reduced from 25% to 19% and that of the Post Office 
Savings Bank from 12% to 9%. With regard to the other monetary institu- 
tions the changes were smaller. 

An additional cause for the lively activity with regard to deposits has, 
without a doubt, been the increase in the rate of interest which occurred 
in the beginning of the year. On the 6th February, 1948, the Bank of Fin- 
land increased its lowest discount rate from 51/,°% to 71/49 and from the 
beginning of April the interest on deposits of the commercial banks rose 
from 4% to 6%. The interest on loans has been increased to a corresponding 
extent. 

The demand for credit has continued to be considerable despite the 
high rate of interest on loans, thus, for instance, the excess deposits of the 
commercial banks were last year on an average noticeably less than in 1947. 
The total loans of the commercial banks rose during the year from 37,700 
million marks to 46,500 million marks. In spite of this, however, it was 
possible for the commercial banks to reduce during last year their 
re-discounting with the Bank of Finland from 3,500 million marks at the 
end of 1947 to 1,700 millions a year later. With regard to the Bank of Fin- 
land the decrease in the re-discounting corresponds almost exactly to the 
increase which has arisen through the direct granting of credit of this Bank 
to trade and industry (1,200 million marks) and through the increase in 
the Treasury bills (7oo million marks). The total of credits granted by the 
Bank of Finland at home thus rose during the year by only 100 million marks 
and amounted to about 35,000 million marks at the end of the year. As 
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late as in the summer the loans granted had certainly increased to nearly 
40 milliard marks, but were gradually reduced beginning from the month 
of September. The notes in circulation likewise somewhat decreased during 
the course of the autumn, but were, however, at the turn of last year 27,400 
million marks or 2,200 million marks greater than at the same time a year ago. 

The foreign balance of payment of the Banks has not undergone any 
greater change. The foreign net indebtedness of the Bank of Finland has 
certainly somewhat decreased from about 1,500 million marks to about 
900 million marks, but the net balances of the commercial banks have instead 
decreased, and thus the total net indebtedness of the banks increased during 
the year from about 300 to about 800 million marks. 


PRICES. The rise in prices continued still in the beginning of the year, 
even if at a retarded pace, but as from the end of the summer a falling ten- 
dency was perceptible. The wholesale prices on the home market fell from 
July to December by about 2%. The level of wholesale prices was, how- 
ever, at the end of the year 1948 9% higher than in December, 1947. When 
it is considered that the rise in prices as late as in 1947 was almost 40% it 
is obvious that a certain stabilization was achieved during last year. At 
the same time a levelling out of prices has occurred: the wholesale price 
index for agricultural products (1935 = 100) fell from 1,571 to 1,269 while 
the corresponding index for industrial products rose from 738 to 950. Com- 
pared with the »normal level» the price index for forestry products was 
at the end of 1948 1,522 or higher than for any other price index, desp‘te 
the fact that the prices had somewhat fallen for these products during the 
second half of the year. With regard to the cost of living, the tendency 
in the development has been nearly the same. The cost of living index for 
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December 1948 was a good 10% higher than a year ago, but about 2% 
lower than in August 1948. During 1947 the cost of living rose by 54%. 

The price indices have during the past years without a doubt been 
encumbered with certain weaknesses. As the qualities have deteriorated, 
the index figures have under-valued the actual rise in prices. When the 
quality has again improved, as has happened recently, the price index has 
been influenced in such a direction that the sinking tendency has ‘not been 
evident to the full extent. 


The price development on the home market; 


index level in 1935 = 100 Increase in % 


1939 1945 1946 1947 1948 during a year 
August Dec. Dec. Dec. Dec. 1945 1946 1947 1948 
Wholesale prices 117 607 725 1010 1104 Ss 9 BR 
Of which: 
Imported goods 105 582 859 962 1049 66 48 12 9 
Finnish goods > "as 609 672 1029 1126 104 10 §3 9 
Of which: 
Agricultural products 115 639 667 1571 1269 142 4 121 -19 
Forest products 169 746 891 1386 1522 102 20 56 10 
Industrial products III 555 603 738 950 94 9 22 29 
Cost of living 109 440 J09 78s 869 99 I fs4 10 
Of which: 
Foodstuffs 110 518 533 994 1075 142 ; & -& 
Housing IIs 144 144 161 161 6 °o 2 0 
Clothing 104 6435 $68 = 679 4934 st 31 20 37 


The prices of imports rose during the year comparatively little or by 
about 9%. The average price level for the year 1948 was, however, 13% 
higher than the previous year. The change in the market conditions on the 
export market is clearly evident from the development of prices for the 
goods exported from the country. In 1947 about 50% higher prices were 
obtained for our export goods than in 1946, but during the last year the 
prices were on an average not fully 20% higher than in 1947 and at the turn 
of the year a falling tendency could be observed. 


Index for fob prices of the exported goods; 
level in 1935 = 100 


Goods Increase in % 
1944 1945 1946 1947 1948 1947 1948 
Pitprops 388 780 I 090 I 433 I 738 31 21 
Spars, square 420 1039 #+%1479~ 1818 2135 23 17 
Battens, deals 293 441 799 1182 I 299 48 Io 
Boards, » 294 440 81m 1190 I 347 36 13 
Plywood 355 410 1010 1438 1 468 42 2 
Bobbins 381 606 744 1046 I 375 41 31 
Sulphite pulp, dry 342 431 715-1138 I 384 59 22 
Sulphate pulp, » 328 454 650 1179 I 425 81 21 
Cardboard, white 321 438 801 1050 I 197 30 14 
Newsprint 315 450 793 1073 1254 35 «17 
Wrapping paper 306 408 662 879 I 190 33 36 
All export goods 323 452 799 Is 1 383 gw =«4° 
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THE STOCK EXCHANGE. The falling tendency in prices of shares, 
which has characterized the years 1946 and 1947 continued to a very marked 
degree during 1948. The fall in prices was specially strong in the beginning 
of the year. The price level rose insignificantly during the time shortly 
after the Diet-election, but took again from the month of August the same 
tendency that existed in the beginning of the year. 

The fall in the prices of industrials can be signified as catastrophic. The 
fact is that Unitas’ index for industrial shares sank by 39% during 1948. 
The fall in the prices of bank shares during the same period was arrested 
at 10%. In the year 1947 the prices cf shares fell considerably less, i.e. 
industrials 12° and bank shares 2%. 

The value of the shares sold on the Helsinki Stock Exchange during 
1948 amounted to 568 million marks, which is 136 millions less than the 
corresponding figure during 1947. These values do not include the value 
of the turnover of the so-called Holding-certificates (share certificates issued 
by the Administrating concern of compensation shares). 


Price index for shares; level in 1935 = 100 


1939 1945 1946 1947 1948 1948 1948 
Nov. Dec. Dec. Dec. Oct. Nov. Dec. 
Banks 103 140 110 104 97 96 94 
Industry 130 S43 436 423 272 266 2s8 
General Index 120 416 340 336 237 233 228 


The price of bonds have shown the same course of development during 
1948 as share prices. Only prices of Bond-loans taken up by the Finnish 
State are quoted on the Helsinki Stock Exchange. The quotation is made once 
a week. 

During the year 1948 the value of the turnover of bond loans 
amounted to 27 million marks. The corresponding sum for 1947 was 15 
million marks. The value of renewed bonds belonging to the II Compensa- 
tion Loan (the so called index-tied bonds), is not included in this amount. 

The total turnover of the Stock Exchange amounted to 1,276 million 
marks, of which amount the renewal bonds belonging to the Il Compensa- 
tion Loan represented a value of 521 million marks, and the so-called Holding 
Certificates a value of 153 million marks. In 1947 the corresponding figures 
of turnover were 1,249, 338 and 188 million marks respectively. 
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velopment for ex- 
port goods was 
less favourable for 
the year 48 
than for the pre- 
vious year. 

















STATE FINANCES AND RATES OF INTEREST 
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| = Credits to the State 


Public Debt _|| State revenue Rates of interest 
Year Boek of 12-month periods SS 
Foreign : Total endl] PEE 
Month akad Taxes Total || ‘discount. 8 
Mill. mks | Mill. mks | Mill. mks || Mill. mks Mill. mks x % 
‘o 
1935 2 763 ears 4020 2 597 4559 4.0 3-75 
1938 1078 = 3 554 3 612 5 333 4.0 3-5 
1945 19947 | 18450] 85506|| 24735 | 42897 4.0 3.5 
1946 31587 | 17322 | 104769 || $2276 | 104 345 4.0 3-5 
1947 38 557 18 386 | 118 100 57 822 94 261 5-25 3.5 
1948 43 500 | 19211 | 121 500 R : 7.25 6.0 
1947 Oct. 38 918 21073 | 118 083 57 225 | 108 102 4:5 3.5 
Nov. 38 371 17928 | 115 286 57 582 | 107 259 4-5 3.5 
Dec. 38 557 18 386 | 118100 57 822 | 94261 5-25 3.5 
1948 Jan. 38 694 17 850 | 116 200 59 693 | 95 213 5.25 4.0 
Febr. 39 753 14632 | 112930 || 62863 | 98 638 7.25 4.0 
March 40 193 17 553 | 117244 || 65 341 | 100042 7.25 4.0 
April 41137 | 18210] 117 341 68 662 | 103 154 7.25 6.0 
May 41 532 14674 | 114 380 7O 013 | 103 §79 7.25 6.0 
June 41495 | 15794 | 115 704 || 71458 | 106 980 7-25 6.0 
July 41 876 19958 | 118 823 72 539 | 106 545 7.25 6.0 
Aug. 42 248 20718 | 120058 76 283 | 110 389 7.25 6.0 
Sept. 43009 | 21269] 122339 76 823 | 111 541 7.25 6.0 
Oct. 43616 | 23540 | 121650 75 275 | 109 896 7.25 6.0 
Nov. 43 747 20045 | 118 967 A ‘ 7.25 6.0 
Dec. 43 500 19 211 | 121500 7.25 6.0 
Internal debt = J National Debt of Finland | = Foreign debt 
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THE MONEY MARKET 
Figures for the last day in mill. mks 
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| Bank of Finland Commercial banks Total 
; Year Gold deposits by 
| : . the publi 
Month reserve, | Notes in di Re ae Depo- I is ot Rae 
foreign |circulation| “Sun — sits S || cial insti- 
: : ted bills | credits tutions 
: currencies 
| 1935 1739 | 1381 ~- 782 || 7980 | 7462]| 13 996 
1938 3 402 2 086 — 1177 || 10755 9 212 19 940 
i 
1945 1 670 13 598 —_ 22 397 || 35 397 22 293 61 401 
1946 1917 | 18 233 2458 | 29409 || 35430 | 29530 69 969 
1947 623 | 25 162 3496 | 34896 | 44336 | 37 660 85 428 
1948 2 295 27 369 1697 | 35 023 50 067 46 234 100 823 
1947 Oct. 466 25 129 369 | 33697 || 42970 | 37 801 81 390 
Nov. 687 25 809 2 537 34 207 41 139 38 279 80 303 
Dec. 623 25 162 3496 | 348096 || 44 336 37 660 85 428 
ls 1938 Jan. 1486 | 23 258 530 | 31843 || 44425 | 39 269 85 678 
Febr. 1935 | 24448 3384 | 32470 || 41954 | 39740|| 84 182 
March 2 588 26 776 2197 | 33 855 44659 | 40074 87 632 
April 670 27 850 2570 | 37619 || 45220 | 42270 89 047 
May 846 27 112 4436 | 37117 || 43608 | 43022 88 090 
June 920 27 204 3 980 37 627 43 837 42 788 88 845 
July 861 27 371 1077 | 38072 46 832 | 43971 91 806 
Aug. 813 28 078 1419 | 39124 || 46656 | 43 803 93 O14 
Sept. 879 | 28189 648 | 38351 || 47468 | 43 244 95 604 
Oct. 843 28 oI! 78 38 920 51 309 45 371 98 157 ine 
Nov. I 543 27 400 I 325 35 826 48 191 45 936 96 313 
Dec. 2 295 27 369 1697 | 35023 50 067 46 234 100 823 
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Bank rates of interest 
Lowest discount rate of Bank of Finland = J 


| = Deposit rate of commercial banks 
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IMPORTS 
Value in mill. mks 



























































Raw ma- | Machinery,| Food- Other 
Year terials & | means of stuffs con- Total || Surplus of 
Month somi- transport, & sumption |} imports || imports 
enemas etc. luxuries goods 
1935 2 433 993 823 I 095 5 344 — 896 
1938 3571 I 923 I 200 1913 8 607 209 
1945 2 859 869 2 636 457 6 821 I 593 
1946 10 754 4 887 6 311 2 322 24 274 I 224 
1947 22 719 10 10§ 9 635 4512 46 971 1 742 
1948 32 242 12 713 13 199 8 285 66 439 9 933 
1947 Oct. 2595 I 102 I 044 477 5 218 334 
Nov. 2 076 I 197 I 234 463 4970 —47 
Dec. 3 306 1 673 I 313 867 7159 3 367 
1948 Jan. 1922 667 892 482 3 963 1 458 
Febr. 1 858 913 I 127 387 4 285 931 
March 1 653 794 625 517 3 589 602 
April 2172 I 328 785 653 4.939 472 
May 3 086 1 036 I 294 610 6 026 2 330 
June 3547 I 115 "155% 793 7 006 1 805 
July 3 047 £172 I 012 707 5 938 —4I0 
Aug. 2 677 848 I 263 609 5 397 —I10 
Sept. 2 646 I 108 I IIo 644 5 508 —435 
Oct. 2919 978 805 824 5 525 —160 
Nov. 2 638 1 378 I 079 866 5 961 452 
Dec. 4079 1 376 1 657 I 190 8 302 2 899 
Imports & exports, total value 
Imports = J 12-month averages = Exports 
Dotted lines show import price index acc. to trade statistics; level in 1935 = 100 
> 1939 1944 1945 1946 1947 1948 
4800 
4000 
3200 
2400 
1600 
800 





,‘wTeCTrww 





u 
eS 


Production goods = 


nll 


1939 


4000 | 
3200 | 
2400] 
1400 | 


200 | 





ew 


Se Se 





- a ee 
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= Consumption goods 
Dotted lines show import price index acc. to trade statistics; level in 1935 = 100 
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EXPORTS 
Value in mill. mks 
Y . Paper Total ‘ 
ear Animal Wood & Pulp Other Son Reparation 
Month foodstuffs goods products goods exports deliveries 
1935 454 2 696 2 516 574 | 6 240 — 
1938 699 3 360 3 458 881 8 398 - 
1945 65 I 908 2 529 726 5 228 8 172 
1946 141 9744 II 199 1966 || 23 050 8775 
1947 55 19 467 21 723 3 983 45 228 10 407 
1948 56 23 797 28 939 3714 || 56506 11 546 
1947 Oct. 2 2 428 I 974 480 4 884 635 
Nov. 2 2 329 2 316 370 5 O17 907 
Dec. 2 1 716 I 723 351 3792 919 
1948 Jan. 3 667 1 603 232 2 505 742 
Febr. I 954 2 095 304 3 354 765 
March I 797 1 840 349 2 987 895 
April ° I 121 2971 375 4 467 I 129 
May ° 1 184 2 168 344 3 696 I 356 
June I 1 716 3124 360 5 201 1 879 
July I 3 303 2 786 258 6 348 344 
Aug. 6 3 105 2 O51 245 5 407 405 
Sept. I 3 323 2 378 241 5 943 I O17 
Oct. 8 2 885 2 526 266 5 685 734 
Nov. 6 2 731 2 464 308 5 509 I 355 
Dec. || 28 2 O10 2932 433 5 403 923 
Value of free exports &» reparation deliveries 
Free exports = 12-month averages = Reparation deliveries 
Dotted lines show export price index acc. to trade statistics; level in 1935 = 100 
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Value of exports, main groups 
Paper & pulp products = J [oo | = Wood goods 
Dotted lines show export price index acc. to trade statistics; level in 1935= 100 
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EXPORT INDUSTRY 


Index of production volume; level in 1935 (for sawn goods & pulp 1934/36) = 100. 
ET SE ET TS SE TT 
































































































































Year Sawn iyweed = ~% Chemical | News- | Other pm 
Month goods pulp pulp print Paper || industry 

1935 100 100 100 100 109 100 100 

1938 84 141 88 124 136 115 106 

1945 5° 49 5° ae 38 104 48 

1946 55 77 28 63 85 138 62 

1947 66 98 30 81 92 153 78 

1948 73 110 46 95 109 149 go 

1947 Oct. 76 104 22 81 76 166 82 

Nov. 66 100 12 77 76 152 75 

Dec. Jo 95 16 81 76 153 78 

1948 Jan. 66 123 23 90 83 169 83 

Febr. 68 120 31 100 93 189 88 

March 68 117 44 88 go 149 84 

April 78 134 62 109 131 158 101 

May 75 113 54 93 107 151 92 

June 78 122 54 93 122 136 93 

July 68 83 48 7o 112 131 80 

Aug. 74 96 42 78 97 139 82 

Sept. 82 124 44 93 112 149 96 

Oct. 79 106 45 97 108 154 94 

Nov. 78 113 51 96 114 142 63 

Dec. . 80 107 54 95 112 142 94 

Export industry, index of production 
Value = jj ees poe. level 4 1935 = 100 | = Volume 
| 1939 1944 1945 1946 1947 1948 
1200 1200 
1000 1000 
800 800 
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200 200 
! i a ' Tere w ' 7, =. ee ww ' ee ee ' wwe Ww ' TS we 
Export industry, index of production volume 
Sawn goods = 12-month averages; level in 1935 = 100 |= Paper & pulp products 
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PRICES OF GOODS 
Index; level in 1935 = 100 (for cost of living also Aug. 1938 — July 1939 = 100) 








































































































Wholesale prices for home market goods Cost of living 
Year Agricult. | Forest | Industrial! Im- At Tl evel in | anes 
Month products | prod. prod. | ported | market ||, seserenn ps 
Finnish | Finnish | Finnish | goods goods 1939100 
1935 100 100 100 100 100 100 93 
1938 117 145 110 104 114 108 100 
1945 420 545 399 443 438 307 282 
1946 652 834 594 763 686 499 | 450 
1947 I O10 I 063 636 904 825 636 584 
1948 I 397 I 499 903 I 022 I 090 855 786 
1947 Oct. 982 I 271 681 940 882 689 632 
Nov. I 453 % 322 704 957 968 751 690 
Dec. I 571 1 386 738 962 I O10 785 720 
1948 Jan. I 504 I 415 771 983 1 026 831 763 
Febr. I 479 I 428 788 992 I 033 820 753 
t March 1 456 I 457 879 995 I 074 829 761 
, April I 393 I 458 894 | 1019 || 1079 833 765 
May I 391 I 474 908 I 025 1 089 833 765 
June I 431 I 474 924 I 027 I 102 842 773 
July I 463 1 566 933 I 027 1 124 881 809 
Aug. I 412 I 566 935 I 030 1 118 888 816 
Sept. I 362 I 543 948 I 038 I 116 883 812 
‘ Oct. 1 318 1 546 952 I 032 I 110 881 810 
Nov. I 285 I 536 951 I 043 I 107 876 805 
Dec. I 269 I 522 950 I 049 I 104 868 798 
Home market wholesale prices 
Home market goods = § Index; level in 1935 = 100 | = Imported goods 
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Wholesale prices & Cost of Livin 
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Value of Helsinki Stock Exchange : 

internal : : Railway 

Year nie: Prices of shares;level in 1935= 100 Bank- || goods 

Month Index; Sales B ank In du strial All ruptcies ings al 
1935-100 || Mit. mks | Shares | shares | shares || Namber || axle km 
1935 100 235 100 100 100 724 686 
1938 145 222 123 135 131 547 761 
1945 352 T 330 134 54° 415 79 749 
1946 672 1 188 125 469 363 108 820 
1947 870 I 249 104 385 308 II§ 824 
1948 I 510 I 276 100 316 265 137 863 
1947 Oct. 960 152 103 424 337 8 69 
Nov. || 1071 110 103 418 332 12 64 
Dec. || 1 326 200 104 423 336 7 65 
1948 Jan. I 119 122 110 423 337 9 66 
Febr. I 706 105 105 377 304 8 73 
March] 1 310 106 99 313 259 14 79 
April I 368 147 102 322 269 12 84 
May I 546 89 IOI 315 265 9 73 
June || 1455 122 99 328 273 5 72 
July I 500 100 101 326 272 7 74 
Aug. 1 480 gI 100 306 259 12 70 
Sept. I 565 93 97 290 247 II 7o 
Oct. I 519 99 97 272 237 15 72 
Nov. 1 680 114 96 266 233 II 68 
Dec. I 910 91 94 258 228 24 62 
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Prices of shares on Helsinki Stock Exchange 
Level in 1935= 100 
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Turnover of the wholesale trade 
12-month averages; level in 1935 = 100 
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